The Weak Axiom of Revealed Preference (WARP)

Principal of Revealed Preference: Suppose x = (x1,x2) is chosen at prices p = (p1,p2).  Let y = (y1,y2) satisfy,

p1*y1 + p2*y2 ≤ p1*x1 + p2*x2.

Then if the consumer is choosing the most preferred bundle she can afford, we must have:
(x1,x2) strictly preferred to (y1,y2)

So how can we tell if a consumer's behavior satisfies "choosing the most preferred bundle she can afford" ??

Weak Axiom of Revealed Preference (WARP): If x=(x1,x2) is directly revealed preferred to a different bundle y=(y1,y2), then it CANNOT happen that y is directly revealed preferred to x.  

Translation: If x is purchased when y is affordable, then at another set of prices, if y is chosen, x must NOT be affordable at the new prices.

